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Markets are shrugging off escalating trade tensions with China, hoping for a Trump and Xi meeting at the end of the month. Another rate cut
is expected later this month, which has helped support equities as the labor market continues to weaken. Strong M&A activity and asset
management divisions have led to positive earnings for major banks. One thing to note was Jamie Dimon’s comment about watching out for
“cockroaches” after Tricolor and First Brands declared surprise bankruptcies. Overall, equity markets remain more defensive with only utilities
and consumer staples up while all other sectors are in the red. The S&P 500 saw a meaningful correction in the wake of the nearly six-month
37% rally off April lows. With another all-time high for gold and the VIX at 22%, | expect more downside for equities and more volatility if

trade escalations and economic slowdowns continue.

For more information, please watch the replay video.



US-China Tensions & Utilities Opportunity - 10/16/2025

lracge ldea

Tony Zhang
Chief Strategist and Cofounder
OptionsPlay®

As escalating trade tensions cause market uncertainty, utilities offer defensive positioning. PG&E (PCG) demonstrates both improving fundamentals and
technical leadership. Its wildfire mitigation progress and expanding data-center pipeline support steady growth. Seeing possible upside potential, I'm using
a simple options strategy buying the December 16 call at a $1.57 debit.

PCG@$16.78

BUY 1 DEC 19™ 16 CALL AT $1.57

10.16.25 DEBIT $1.57 * 100 = $157

MAX GAIN = UNLIMITED

$1.57 * 100 = MAX RISK OF $157

PCG LONG CALL

For more information, please watch the replay video.
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A few weeks ago, | bought the Citigroup (C) October 100/110 call vertical at $3.80. While delivering strong
performance on earnings, the macro environment let us down and the option is now trading at $0.53. With only
one day until expiration, it's time to cut my loss on this trade and move on.

. $102.17 - $9Q 47
09.18.2025 . 10.16.2025 .

SELL 1 OCT 17™ 100 CALL AT $0.54

BUY 1 OCT 17™ 110 CALL AT $0.01

SELL 1 OCT 17™ 110 CALL AT $1.05

NET DEBIT = $380 CURRENT NET CREDIT = $53

LOSS IF CLOSED = $327

C BULL CALL SPREAD

For more information, please watch the replay video.



Past performance is no guarantee of future results.

Options trading entails significant risk and is not appropriate for all investors. Certain complex options strategies carry additional risk. Before trading
options, contact Fidelity Investments by calling 800-544-5115 to receive a copy of Characteristics and Risks of Standardized Options. Supporting
documentation for any claims, if applicable, will be furnished upon request.

There are additional costs associated with option strategies that call for multiple purchases and sales of options, such as spreads, straddles, and collars,
as compared with a single option trade.

Technical analysis focuses on market action — specifically, volume and price. Technical analysis is only one approach to analyzing stocks. When
considering which stocks to buy or sell, you should use the approach that you're most comfortable with. As with all your investments, you must make
your own determination as to whether an investment in any particular security or securities is right for you based on your investment objectives, risk
tolerance, and financial situation. Past performance is no guarantee of future results.

Greeks are mathematical calculations used to determine the effect of various factors on options.
Indexes are unmanaged. It is not possible to invest directly in an index.

Views expressed are as of the date indicated, based on the information available at that time, and may change based on market or other conditions.
Unless otherwise noted, the opinions provided are those of OptionsPlay and not necessarily those of Fidelity Investments or its affiliates. Fidelity does
not assume any duty to update any of the information.

News, commentary, market data and research reports are from third-party sources unaffiliated with Fidelity, unless otherwise noted, and are provided
for informational purposes only. Fidelity does not endorse or adopt third party content. Fidelity makes no guarantees that information supplied is
accurate, complete, or timely, and does not provide any warranties regarding results obtained from their use.

Any screenshots, charts, or company trading symbols mentioned are provided for illustrative purposes only and should not be considered an offer to
sell, a solicitation of an offer to buy, or a recommendation for the security.

OptionsPlay and Fidelity Investments are independent entities and are not legally affiliated.
The third-party trademarks appearing herein are the property of their respective owners.
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