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Tax-loss harvesting example

Demo tax-loss harvesting tool

Summary & resources
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What is tax loss harvesting?

@5

Key benefit:

Potentially help to reduce

e

- The process of selling investments _ _ _ investment gains working for
that have declined in value to Offsetting realized gains you.
realize a loss, which can then be
used to offset capital gains and
potentially reduce your taxes

Potentially help lower your tax bill

Keeping more of what you earn
You reinvest the proceeds in
something else or hold onto the Pursuing new investment ideas
cash

The loss you took can be used to
cancel out some of the profits you
made from other investments,
which means you might owe less in
taxes
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What is tax loss harvesting?

Who benefits?

« Investors using taxable accounts
Investors holding unrealized loss
Investors rebalancing their portfolio
High-income investors

Professionally managed accounts

Why it matters?

Offsetting realized gains

Potentially help lower your tax bill
Keeping more of what you earn

Pursuing new investment ideas

@5

Key insight:

Tax-loss harvesting can
benefit a wide range of
investors—even without
current gains.
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How does tax-loss harvesting work?

Stock A (gain) Stock B (loss)

Purchased: $9,000 Purchased: $10,000
Sold for: $12,000 Value: $8,000
v/ v/
Realized gain Unrealized loss
$3,000 $2,000
Sell Stock B: Realizing (locking in) $2,000
loss

$1,000

($3,000 gain — $2,000 loss)

S

Result:

Selling a stock at loss can
decrease the total gains
you will pay taxes on.




Tax-loss harvesting: Process comparison

PURCHASE STOCK

NO TAX LOSS HARVESTING

o Buy stock A
for $9,000
total

USING TAX LOSS HARVESTING

o Buy stock A
for $9,000
total

Stock You don't sell any
increases in

other investments at
value to a loss to offset

$12,000 unrealized gain

Stock Sell Stock B for a
increases in loss

value to
51 2'000 '52,000

SELLING STOCK

PAYING TAXES ON FULL AMOUNT

0 Sell stock A for $3,000 gain

(512,000—59,000)

Pay taxes on $3,000

PAYING TAXES ON REDUCED AMOUNT

0 Sell stock A for $3,000 gain
Use -$2,000 loss from stock B

($3,000-52,000)

Pay taxes on $1,000
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What is tax-loss harvesting? Considerations & limitations

Types of Loss
Short- and long-term losses must offset gains of the same type first.
Excess losses can offset the other type.

Wash Sale Rule

Buying the same or "substantially identical" investment within 30 days before or after the sale could
result in a disallowed tax-loss in all your accounts.

Recordkeeping

We provide recordkeeping of your Fidelity accounts but you must track your other brokerage accounts
at outside firms.

Account type

Only applies to taxable accounts. Not applicable to 401(k)s, IRAs, and other tax-deferred accounts.




Tax-loss harvesting: Hypothetical example
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Screenshots are for Illustrative Purposes Only.

-
-

Result:

Purchased: $100
Sold: S25

Realized Loss:




How can tax-loss harvesting fit within
your trading plan?

Ask questions

Are there better opportunities in the market?

What is the maximum loss I'm comfortable with?

Have the technical and fundamentals improved or worsened?
Is my position a short-term or long-term holding?

How much capital gains do | want to offset?

How long do | hold my loss?

Act with confidence

Selling during downtrend can potentially be a
strategic time to rebalance portfolio and manage risk.

@5

Key insight:

Managing risk responsibly
can help turn market losses
into potential tax saving
opportunities
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Year round investing & trading plan

Plan ahead

Creating a plan before placing trades eliminates time pressure

Reviewing your plan, investments, and allocation regularly, based on your
needs (monthly, quarterly, etc.)

Removing underperforming trades to make room for new opportunities

Asset Allocation

87% of your selected account is invested in stocks, which
resembles an Aggressive Growth portfolio.

‘ Domestic Stock

Y

Foreign Stock
Total

Bonds
$15,800 onas
Short Term

Unknown

Other

Screenshots are for Illustrative Purposes Only.

-
-

Key insight:

Managing risk responsibly
can help turn market losses
into potential tax saving
opportunities
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024 Tax Loss Harvesting Too

Fidelity

Tax-loss harvesting

Identify investments that you can sell to help reduce your taxes owed.Learn more about tax-loss harvestin

'Y

Select account Select positions

Select an account to sell from

These accounts have unrealized losses, which you can sell using this tool to offset realized gains.

) IND 3155
X12919323

*) Trust: Under Agreement

X12954846

Unsupported accounts

These accounts are not supported by this tool because they do not have both realized gains and unrealized losses

Test Nickname
X12954524

Individual
X12954527

Ind-Spending account
X12954564

Individual
X12954581

Trust: Under Agreement
X12954840

Trust: Under Agreement
X12954848

Individual
X22745008

Individual
X31301670

JOINT WROS - TOD-Rename

X34512242

All accounts total &

11 Screenshots are for Illustrative Purposes Only.

O | Logout

Preview and confirm

$304,531.94

Aceount value

$281,933.84

Account value

$1,034.74

Account value

$0.01

Account value

$55,734.81

Aceount value

$234,604.99

Aceount value

$116,160.72

Aceount value

$100,924.10

Account value

$14,280.40

Account value

$27,469.77

Account value

$16,309.37

Account value

$11,184.22
Net realized G/L YTD

$29.47
Net realized G/L YTD

-50.02
Net realized G/L YTD

-533.66
Net realized G/L YTD

$251.43
Net realized G/L YTD

Net realized G/L YTD

50.31
Net realized G/L YTD

Net realized G/L YTD

Net realized G/L YTD

Net realized G/L YTD

Net realized G/L YTD

$11,431.75

-$9,739.54
Unre:

ized loss

-560.96

Unrealized loss

-$74.79

Unrealized loss

Unrealized loss

Unrealized loss

Unrealized loss

Unrealized loss

Unrealized loss

-$359.79

Unrealized loss

Unrealized loss

$1,171.90

Unrealized loss

-$11,406.97

2025 Tax Loss Harvesting Tool

1‘2"‘! CUSTOMER SERVICE | PROFILE | OPEN AN ACCOUNT | FIDELITY ASSISTANT | LOG OUT

Accounts & Trade

TAX-LOSS HARVESTING (STEP 1 OF 3}

Planning & Advice

Mews & Research

Let’s start harvesting your losses

Use this tool to redure your taxable gains and kaap more of your money. What is tax-loss harvesting? I you'd like help managing tax-lnss harvasting, considar Fidelity's manaped portfolio solutions

Gain / loss summary

$ Before sale {net)
5489.31

Total selected losses

Select shares to sell

Est. realized gains

1221

Shortterm

- ~
[ Select your tax brackets |
\. J/

Your tax brackets help us estimate potential savings

After sale (net)
$489.31

Est. real

$367.10

Long-term

§1z2

Short-term

5367.10

Long-term

ed gains

A common approach in tax-loss harvesting is to match short-term losses with short-term gains and long-term losses with long-term gains, as each is taxed at different rates. Be aware of wash sales |

View all positions

Individual X26804322

Symbel 2

GOOGL
ALPHABET |

META
META FLATF

CMCSA
COMCAST CO

UHAL
U HAUL HOL

AIG
AMERICAN |

Individual X26812569

Symbol &

AADI

Cost basis

§1,750.50

Average

$716.57
Average

219

Average

$64.06

Average

$78.69

Average

Cost basis

$36.59

Current value % Short-term loss & Long-term loss 5 Totalloss &

$553.82 50.00 -§2,947.18 -$2,947.18

36,104.60 -$1,061.13
52,701.00 -5489.95

$799.80

$1,151.55

Total loss =

Current value %

$153.51

Shon-term loss &

$0.00

Long-term loss &

-32,599.73 -§2,599.73

Shares &

02 selected
Sell all shares

010 selected
Sell all shares

07100 selected
Sell all shares

0715 selected
Sell all shares

0715 selected
Sell all shares

Shares &

0/75.25 selected

S Fidelity

NVESTMEN

Est. sale value %

Est. sale value &

Est.loss &

Est. loss &

&

R

v




12

Summary

Tax loss harvesting can help lower your tax bill and is
designed to help keep more of your money

Recognize your investing behaviors when it comes to
losses and managing investments
Use a tax-loss strategy throughout the year

Use Fidelity tools to help you harvest your losses

Leverage our learning resources
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Disclosures

Investing involves risk, including risk of loss.
This information is intended to be educational and is not tailored to the investment needs of any specific investor.

Fidelity does not provide legal or tax advice. The information herein is general and educational in nature and should not be considered legal or tax advice. Tax laws and regulations are complex and subject to
change, which can materially impact investment results. Fidelity cannot guarantee that the information herein is accurate, complete, or timely. Fidelity makes no warranties with regard to such information or results
obtained by its use, and disclaims any liability arising out of your use of, or any tax position taken in reliance on, such information. Consult an attorney or tax professional regarding your specific situation.

Any discussion of taxes is for general informational purposes only, does not purport to be complete or cover every situation, and should not be construed as legal, tax or accounting advice. Clients should confer
with their qualified legal, tax and accounting advisors as appropriate.

Tax-smart (i.e., tax-sensitive) investing techniques (including tax-loss harvesting) are applied in managing certain taxable accounts on a limited basis, at the discretion of the portfolio manager primarily with respect
to determining when assets in a client's account should be bought or sold. As the discretionary portfolio manager, Strategic Advisers LLC ("Strategic Advisers") may elect to sell assets in an account at any time. A
client may have a gain or loss when assets are sold. There are no guarantees as to the effectiveness of the tax-smart investing techniques applied in serving to reduce or minimize a client's overall tax liabilities, or as
to the tax results that may be generated by a given transaction. Strategic Advisers does not currently invest in tax-deferred products, such as variable insurance products, or in tax-managed funds, but may do so in
the future if it deems such to be appropriate for a client. Strategic Advisers does not actively manage for alternative minimum taxes; state or local taxes; foreign taxes on non-U.S. investments; federal tax rules
applicable to entities; or estate, gift, or generation-skipping transfer taxes. Strategic Advisers relies on information provided by clients in an effort to provide tax-sensitive investment management, and does not
offer tax advice. Except where Fidelity Personal Trust Company (FPTC) is serving as trustee, clients are responsible for all tax liabilities arising from transactions in their accounts, for the adequacy and accuracy of
any positions taken on tax returns, for the actual filing of tax returns, and for the remittance of tax payments to taxing authorities.

Fidelity Brokerage Services LLC, Member NYSE, SIPC, 900 Salem Street, Smithfield, R1 02917

1234514.1.0

& Fidelity

INVESTMENT


https://www.sipc.org/
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