
Two New Trades in the New Year – 01/08/2026

Macro Views

The first full week of 2026 has been defined by geopolitical shocks, renewed AI optimism, and soft economic data, pushing the S&P 500 to new all-time 
highs. The index managed to get slightly above the 6,925 minor resistance level before pulling back. The Venezuela intervention heightened tensions and 
triggered a risk-on rally as oil prices declined after an initial spike. A softer ISM Manufacturing reading shifted rate-cut expectations. Storage AI stocks also 
saw double-digit gains on the back of comments from NVIDIA. 10-year bond yields held up around 4.2%, acting as a cap on valuation expansion. Although 
equities have shrugged off this concern, I think this will come to a head with the sheer number of Russell 1000 stocks without enough profit to service their 
debt. Tomorrow’s December Nonfarm Payroll, with an expectation of 60K jobs added and 4.6% unemployment, is a key driver of forward sentiment, 
followed by next Tuesday’s CPI print. These will be important for rate-cut expectations needed to sustain the S&P rally. Earnings season begins next week, 
and it could set the tone for 2026.

For more information, please watch the replay video.
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Trade Idea

NVDA BULL CALL SPREAD

NVIDIA continues to redefine AI infrastructure innovation just as investors were beginning to debate durability. While the market has largely absorbed the 
Blackwell ramp up, the Rubin chip unveiling reinforces NVIDIA’s central position through 2027. With government and enterprise AI expansion, NVIDIA’s 
growth appears more resilient than prior cycles. To express a bullish view while maintaining defined risk, I want to consider buying the March 185/220
call vertical at a debit of $11.20.

For more information, please watch the replay video.
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Two New Trades in the New Year – 01/08/2026

Trade Idea

XYZ BULL PUT SPREAD

Block (XYZ) is emerging from a multi-year reset as a disciplined fintech platform. Management has successfully reoriented around margin expansion 
and ecosystem convergence, now confirmed by price action. With XYZ breaking above a multi-month resistance level and valuations still anchored 
to a payments processor legacy, I believe the stock is positioned for a re-rating as investors reassess earnings growth durability. To express a bullish 
view while defining downside risk, I want to consider selling the XYZ February 70/65 put vertical for a credit of $1.80.

For more information, please watch the replay video.



Past performance is no guarantee of future results.
Options trading entails significant risk and is not appropriate for all investors. Certain complex options strategies carry additional risk. Before trading 
options, contact Fidelity Investments by calling 800-544-5115 to receive a copy of Characteristics and Risks of Standardized Options. Supporting 
documentation for any claims, if applicable, will be furnished upon request.

There are additional costs associated with option strategies that call for multiple purchases and sales of options, such as spreads, straddles, and collars, 
as compared with a single option trade.

Technical analysis focuses on market action — specifically, volume and price. Technical analysis is only one approach to analyzing stocks. When 
considering which stocks to buy or sell, you should use the approach that you're most comfortable with. As with all your investments, you must make 
your own determination as to whether an investment in any particular security or securities is right for you based on your investment objectives, risk 
tolerance, and financial situation. Past performance is no guarantee of future results.

Greeks are mathematical calculations used to determine the effect of various factors on options.

Indexes are unmanaged. It is not possible to invest directly in an index.

Views expressed are as of the date indicated, based on the information available at that time, and may change based on market or other conditions. 
Unless otherwise noted, the opinions provided are those of OptionsPlay and not necessarily those of Fidelity Investments or its affiliates. Fidelity does 
not assume any duty to update any of the information.

News, commentary, market data and research reports are from third-party sources unaffiliated with Fidelity, unless otherwise noted, and are provided 
for informational purposes only. Fidelity does not endorse or adopt third party content. Fidelity makes no guarantees that information supplied is 
accurate, complete, or timely, and does not provide any warranties regarding results obtained from their use.

Any screenshots, charts, or company trading symbols mentioned are provided for illustrative purposes only and should not be considered an offer to 
sell, a solicitation of an offer to buy, or a recommendation for the security.

OptionsPlay and Fidelity Investments are independent entities and are not legally affiliated.
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